Proposed Changes to the Limited List

356A.06 INVESTMENTS; ADDITIONAL DUTIES.

Subd. 6.Limited list of authorized investment securities.

(a) Except to the extent otherwise authorized by law, a covered pension plan may
invest its assets only in investment securities authorized by this subdivision if the plan does
not:

(1) have assets with a beek-market value in excess of $1,000,000;

(2) use the services of an investment advisor registered with the Securities and
Exchange Commission in accordance with the Investment Advisers Act of 1940, or
registered as an investment advisor in accordance with sections 80A.58, and 80A.60, for
the investment of at least 60 percent of its assets, calculated on beek-market value;

(3) use the services of the State Board of Investment for the investment of at least 60
percent of its assets, calculated on beek-market value; or

(4) use a combination of the services of an investment advisor meeting the
requirements of clause (2) and the services of the State Board of Investment for the
investment of at least 75 percent of |ts assets calculated on beek-market value

(b) +ay .
are: A pension plan covered bv thls sudeV|s|on is authorlzed to invest in securltles
specified in clauses (1) to (5). These securities may be owned directly or through shares in
exchange traded or mutual funds, or as units in commingled trusts.

(1) certificates of deposit issued, to the extent of available insurance or
collateralization, by a financial institution that is a member of the Federal Deposit
Insurance Corporation or the Federal Savings and Loan Insurance Corporation, is insured
by the National Credit Union Administration, or is authorized to do business in this state
and has deposited with the chief administrative officer of the plan a sufficient amount of
marketable securities as collateral in accordance with section 118A.03;

(2) guaranteed investment contracts, limited to those issued by insurance companies
or banks rated in the top four quality categories by a nationally recognized rating agency or
to alternative guaranteed investment contracts where the underlying assets comply with the
requirements of this subdivision;

(23) savmgs accounts te—thee*te%ef—ava#able—msutanee—w&h—a—ﬁn%etakmsmutlen

l:ean—tnsutaneeu@eepetatlen Ilmlted to those fuIIv msured bv federal agencies;
(34) governmental obllgatlons |nclud|ng bonds notes, bills, er—ether—ﬁ*ed
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mortgages, and other evidences of indebtedness if the issue is backed by the full faith and
credit of the issuer or the issue is rated among the top four quality rating categories by a
nationally recognized rating agency. The obligations in which funds may be invested under
this paragraph include quaranteed or insured issues of (1) the United States, its agencies,

its instrumentalities, or organizations created and regulated by an act of Congress; (2)
Canada and its provinces, provided the principal and interest is payable in United States
dollars; (3) the states and their municipalities, political subdivisions, agencies, or
instrumentalities; (4) or any United States government sponsored organization of which the
United States is a member, provided the principal and interest is payable in United States
dollars; and

Ge%pe#aﬂen— transportatlon equmment obllqatlons or any other Ionqer term evidences of
indebtedness issued or guaranteed by a corporation organized under the laws of the United
States or any state thereof, or the Dominion of Canada or any province thereof if they
conform to the following provisions:

(i) the principal and interest of obligations of corporations incorporated or organized
under the laws of the Dominion of Canada or any province thereof must be payable in
United States dollars; and

(ii) obligations must be rated among the top four quality categories by a nationally
recoqnlzed ratlnq agency.

(c) A pension plan covered by this subdivision is also authorized to invest up to 75

percent of the market value of the assets of the special fund, not including any money
market mutual funds, in exchange traded funds and open-end investment companies
registered under the federal Investment Company Act of 1940, if the portfolio investments
of the investment companies comply with the type of securities authorized for investment
under section 356A.06, subdivision 7, paragraphs (c) to (f).
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