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pension funds; and

Tax Increment Financing - promotes compliance and accountability in local governments’ use
of tax increment financing through financial and compliance audits.
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Agency, and the Rural Finance Authority Board.
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MURRAY COUNTY
SLAYTON, MINNESOTA

ORGANIZATION SCHEDULE

2013
Office Name Term Expires
Commissioners
1st District James Jens January 2017
2nd District Robert Moline January 2017
3rd District Gerald W. Magnus* January 2015
4th District John M. Giese** January 2015
5th District Dave Thiner January 2017
Officers
Elected
Attorney Paul M. Malone January 2015
Auditor/Treasurer Heidi E. Winter January 2015
County Judge David Christensen January 2015
County Recorder James V. Johnson January 2015
Registrar of Titles James V. Johnson January 2015
Sheriff Steven Telkamp January 2015
Appointed
Assessor Marcy Barritt Indefinite
Coordinator Aurora Heard Indefinite
Highway Engineer Randy Groves Indefinite
Court Administrator Steven Schulze Indefinite
Veterans Service Officer James Reinert Indefinite
Coroner Dr. Carol Lang November 2013
Coroner Dr. Michael B. McGee December 2014
*Chair for 2013
**Chair for 2014
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ORGANIZATION SCHEDULE
SHETEK AREA WATER AND SEWER COMMISSION

2013
Name Position

Commissioners

Ted Haugen President

Jamie Thomazin Vice President

Jon Hoyme Secretary

Donna Kor Member

Darwin Patzlaff Member
Advisory Commissioner

Jon Harback Member

Term EXxpires

December 2013
December 2015
December 2014
December 2013
December 2016

December 2013
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STATE OF MINNESOTA
OFFICE OF THE STATE AUDITOR

SUITE 500 651) 296-2551 (Voi
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REBECCA OTTO SAINT PAUL, MN 55103-2139 state.auditor@state.mn.us (E-mail)
STATE AUDITOR 1-800-627-3529 (Relay Service)

INDEPENDENT AUDITOR’S REPORT

Board of County Commissioners
Murray County

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities, the
business-type activities, the discretely presented component unit, each major fund, and the aggregate
remaining fund information of Murray County, Minnesota, as of and for the year ended
December 31, 2013, and the related notes to the financial statements, which collectively comprise the
County’s basic financial statements, as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this
includes the design, implementation, and maintenance of internal control relevant to the preparation
and fair presentation of financial statements that are free from material misstatement, whether due to
fraud or error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We did
not audit the financial statements of the Murray County Medical Center, a major fund (Hospital
Enterprise Fund) and 97 percent, 101 percent, and 99 percent, respectively, of the assets, net position,
and revenues of the business-type activities. Those financial statements were audited by other
auditors whose report has been furnished to us, and our opinion, insofar as it relates to the amounts
included for the Hospital, is based solely on the report of the other auditors. We conducted our audit
in accordance with auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States. Those standards require that we plan and perform the
audit to obtain reasonable assurance about whether the financial statements are free of material
misstatement.
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An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the
County’s preparation and fair presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion
on the effectiveness of the County’s internal control. Accordingly, we express no such opinion. An
audit also includes evaluating the appropriateness of accounting policies used and the reasonableness
of significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinions.

Opinions

In our opinion, based on our audit and the report of the other auditors, the financial statements
referred to above present fairly, in all material respects, the respective financial position of the
governmental activities, the business-type activities, the discretely presented component unit, each
major fund, and the aggregate remaining fund information of Murray County as of December 31,
2013, and the respective changes in financial position and, where applicable, cash flows thereof for
the year then ended in accordance with accounting principles generally accepted in the United States
of America.

Emphasis of Matter - Change in Accounting Principle

As discussed in Note 1 to the financial statements, in 2013 the County adopted new accounting
guidance by implementing the provisions of Governmental Accounting Standards Board (GASB)
Statement No. 61, The Financial Reporting Entity: Omnibus, an amendment of GASB Statements
No. 14 and No. 34, and Statement No. 65, Items Previously Reported as Assets and Liabilities, which
represent changes in accounting principles. Our opinion is not modified with respect to this matter.

Other Matters

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the
Management’s Discussion and Analysis and Required Supplementary Information as listed in the
table of contents be presented to supplement the basic financial statements. Such information,
although not part of the basic financial statements, is required by the GASB, who considers it to be
an essential part of financial reporting for placing the basic financial statements in an appropriate
operational, economic, or historical context. We have applied certain limited procedures to the
required supplementary information in accordance with auditing standards generally accepted in the
United States of America, which consisted of inquiries of management about the methods of
preparing the information and comparing the information for consistency with management’s
responses to our inquiries, the basic financial statements, and other knowledge we obtained during
our audit of the basic financial statements. We do not express an opinion or provide any assurance
on the information because the limited procedures do not provide us with sufficient evidence to
express an opinion or provide any assurance.
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Supplementary Information

Our audit was conducted for the purpose of forming opinions on the financial statements that
collectively comprise Murray County’s basic financial statements. The supplementary information
as listed in the table of contents is presented for purposes of additional analysis and is not a required
part of the basic financial statements. The supplementary information is the responsibility of
management and was derived from and relates directly to the underlying accounting and other
records used to prepare the basic financial statements. Such information has been subjected to the
auditing procedures applied in the audit of the basic financial statements and certain additional
procedures, including comparing and reconciling such information directly to the underlying
accounting and other records used to prepare the basic financial statements or to the basic financial
statements themselves, and other additional procedures in accordance with auditing standards
generally accepted in the United States of America. In our opinion, the information is fairly stated,
in all material respects, in relation to the basic financial statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated
September 25, 2014, on our consideration of Murray County’s internal control over financial
reporting and on our tests of its compliance with certain provisions of laws, regulations, contracts,
and grant agreements and other matters. The purpose of that report is to describe the scope of our
testing of internal control over financial reporting and compliance and the results of that testing, and
not to provide an opinion on the internal control over financial reporting or on compliance. That
report is an integral part of an audit performed in accordance with Government Auditing Standards in
considering Murray County’s internal control over financial reporting and compliance. It does not
include the Murray County Medical Center which was audited by other auditors.

Report on Schedule of Expenditures of Federal Awards Required by OMB Circular A-133

Our audit was conducted for the purpose of forming opinions on the financial statements that
collectively comprise the basic financial statements. The accompanying Schedule of Expenditures of
Federal Awards (SEFA) is presented for purposes of additional analysis as required by OMB
Circular A-133 and is not a required part of the basic financial statements. Such information is the
responsibility of management and was derived from and relates directly to the underlying accounting
and other records used to prepare the basic financial statements. The information has been subjected
to the auditing procedures applied in the audit of the basic financial statements and certain additional
procedures, including comparing and reconciling such information directly to the underlying
accounting and other records used to prepare the basic financial statements or to the basic financial
statements themselves, and other additional procedures in accordance with auditing standards
generally accepted in the United States of America. In our opinion, the SEFA is fairly stated in all
material respects in relation to the basic financial statements as a whole.

/s/IRebecca Otto /s/Greg Hierlinger
REBECCA OTTO GREG HIERLINGER, CPA
STATE AUDITOR DEPUTY STATE AUDITOR

September 25, 2014
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MURRAY COUNTY
SLAYTON, MINNESOTA

MANAGEMENT’S DISCUSSION AND ANALYSIS
DECEMBER 31, 2013
(Unaudited)

The Management’s Discussion and Analysis (MD&A) provides an overview and analysis of
Murray County’s financial activities for the fiscal year ended December 31, 2013. The MD&A
provides comparisons with the previous year and is designed to focus on the current year’s
activities, resulting changes, and currently known facts, and should be read in conjunction with
the County’s basic financial statements that follow this section.

FINANCIAL HIGHLIGHTS

e Governmental activities’ total net position is $58,441,519, of which $48,132,365 is the
County’s net investment in capital assets and $3,074,161 is restricted for specific purposes.
The unrestricted net position of $7,234,993 may be used to meet the County’s ongoing
obligations to citizens and creditors.

e The County’s governmental activities’ net position increased by $2,014,977 for the year
ended December 31, 2013. A large part of the increase is attributable to the County’s
investing in infrastructure assets without increasing long-term debt, an increase in
receivables, as well as continued wind production tax revenues.

e The net cost of governmental activities for the current fiscal year was $5,389,606. General
revenues totaling $7,405,830 funded the net cost.

e The General Fund’s fund balance increased by $72,866, the Road and Bridge Special
Revenue Fund’s fund balance increased by $171,377, the Human Services Special Revenue
Fund saw no change, the EDA Special Revenue Fund’s fund balance increased by $125,391,
and the Ditch Special Revenue Fund’s fund balance decreased by $10,634.

e For the year ended December 31, 2013, the unassigned fund balance of the General Fund
was $2,554,977.

OVERVIEW OF THE FINANCIAL STATEMENTS
This MD&A is intended to serve as an introduction to the basic financial statements. The basic
financial statements consist of three parts: (1) government-wide financial statements, (2) fund

level financial statements, and (3) notes to the financial statements. This report also contains
other required supplementary information.
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Government-Wide Financial Statements

Government-wide financial statements are designed to provide readers with a broad overview of
the County’s finances in a manner similar to a private-sector business.

The Statement of Net Position presents information on all assets and liabilities of the County
using the accrual basis of accounting, with the difference being reported as net position. Over
time, increases or decreases in net position may serve as a useful indicator of whether the
financial health of the County is improving or deteriorating. It is important to consider other
nonfinancial factors, such as changes in the County’s property tax base and the condition of
County roads and other capital assets, to assess the overall health of the County.

All of the current year’s revenues and expenses are accounted for in the Statement of Activities
regardless of when cash is received or paid.

The government-wide financial statements of the County are divided into three categories:

e Governmental activities--Most of the basic services are reported here, including general
government, public safety, highways and streets, sanitation, human services, health, culture
and recreation, conservation of natural resources, and economic development. Property taxes
and state and federal grants finance most of these activities.

e Business-type activities--The County charges fees to cover the costs of certain services it
provides. Included here are the operations of the Murray County Medical Center and
Congregate Housing.

e Component units--The County includes the Shetek Area Water and Sewer Commission, a
legally separate entity, because the County appoints the Commission members and must
approve any debt.

The government-wide statements are Exhibits 1 and 2 of this report.

Fund Financial Statements

Fund financial statements provide detailed information about the major funds--not the County as
a whole. Some funds are required to be established by state law or by bond covenants.
However, the County Board establishes some funds to help it control and manage money for a

particular purpose or to show that it is meeting legal responsibilities for using certain taxes,
grants, and other money.
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Governmental funds are used to account for essentially the same functions reported as
governmental activities in the government-wide financial statements. However, unlike the
government-wide financial statements, governmental fund financial statements focus on how
money flows into and out of these funds and the balances left at year-end that are available for
spending. These funds are reported using modified accrual accounting. Such information may
be useful in evaluating a government’s near-term financial requirements.

Because the focus of governmental funds is narrower than that of the government-wide financial
statements, it is useful to compare the information presented for governmental funds with similar
information presented for governmental activities in the government-wide financial statements.
By doing so, readers may better understand the long-term impact of the County’s near-term
financial decisions. Both the governmental fund balance sheet and the governmental fund
statement of revenues, expenditures, and changes in fund balance provide a reconciliation to
facilitate this comparison between governmental funds and governmental activities.

The County adopts an annual appropriated budget for its General Fund, Road and Bridge Special
Revenue Fund, Human Services Special Revenue Fund, EDA Special Revenue Fund, and Debt
Service Fund. Budgetary comparison schedules have been provided as either required or other
supplementary information for each of these funds to demonstrate compliance with this budget.

The basic governmental fund financial statements are Exhibits 3 through 6 of this report.

Proprietary funds are maintained by Murray County. Enterprise funds account for the Murray
County Medical Center and Congregate Housing. The County uses an internal service fund to
account for self-insurance activities. The financial statements for these funds provide the same
type of information as the government-wide financial statements, only in more detail.

The basic proprietary fund financial statements are Exhibits 7 through 9 of this report.

Fiduciary funds are used to account for resources held for the benefit of parties outside of the
County. Fiduciary funds are not reflected in the government-wide statements because the
resources of these funds are not available to support the County’s own programs or activities.
The County is responsible for ensuring that the assets reported in these funds are used for their
intended purposes. All fiduciary activities are presented in a separate Statement of Fiduciary Net
Position on Exhibit 10.

Notes to the Financial Statements
Notes to the financial statements provide additional information essential to a full understanding

of the data provided in the government-wide and fund financial statements. The notes to the
financial statements can be found on pages 37 through 104 of this report.
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Other Information

Other information is provided as supplementary information regarding Murray County’s
intergovernmental revenue and federal awards programs.

GOVERNMENT-WIDE FINANCIAL ANALYSIS

Over time, net position serves as a useful indicator of the County’s financial position. The
County’s assets exceeded liabilities by $75,617,283 at the close of 2013. The largest portion of
Murray County’s net position (79.4 percent) reflects the net investment in capital assets (for
example: land, buildings, equipment, and infrastructure such as roads and bridges). However, it
should be noted that these assets are not available for future spending or for liquidating any
remaining debt. Comparative data with 2012 is presented.

Net Position
(in thousands)

Total
Governmental Business-Type 2012
Activities Activities 2013 (Restated)
Assets
Current and other assets $ 13,056 $ 7,815 $ 20,871 $ 22,708
Capital assets 49,826 18,943 68,769 63,341
Total Assets $ 62,882 $ 26,758 $ 89,640 $ 86,049
Deferred Outflows of
Resources $ - $ 57 $ 57 $
Liabilities
Long-term liabilities $ 3,610 $ 7,406 $ 11,016 $ 7,515
Other liabilities 830 2,233 3,063 4,822
Total Liabilities $ 4,440 $ 9,639 $ 14,079 $ 12,337
Net Position
Net investment in
capital assets $ 48,132 $ 11,920 $ 60,052 $ 58,813
Restricted 3,074 - 3,074 1,527
Unrestricted 7,235 5,256 12,491 13,372
Total Net Position $ 58,442 $ 17,176 $ 75,618 $ 73,712

Unrestricted net position in the amount of $7,234,993--the part of net position that may be used
to meet the County’s ongoing obligations to citizens and creditors without constraints established
by debt covenants, enabling legislation, or other legal requirements--is 16.5 percent of net
position.
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Governmental Activities

The County’s governmental activities’ net position increased by 3.6 percent ($58,441,519 for
2013 compared to $56,426,542 for 2012). Key elements in this increase in net position are as
follows for 2013, with comparative data for 2012.

Governmental Activities
Changes in Net Position
(in thousands)

2013 2012
Revenues

Program revenues
Charges for services $ 1,313 $ 1,574
Operating grants and contributions 4,648 4,593
Capital grants and contributions 1,456 1,159

General revenues
Property taxes 5,651 5,414
Other 1,755 1,887
Total Revenues $ 14,823 $ 14,627

Expenses

General government $ 2,283 $ 2,176
Public safety 2,390 2,819
Highways and streets 4,634 4,947
Sanitation 394 398
Human services 1,100 1,106
Health 52 52
Culture and recreation 796 749
Conservation of natural resources 816 818
Economic development 226 268
Interest 116 86
Total Expenses $ 12,807 $ 13,419
Revenues Over Expenses $ 2,016 $ 1,208
Transfers to business-type activities (1) (2)
Increase in Net Position $ 2,015 $ 1,206
Net Position - January 1 56,427 55,221
Net Position - December 31 $ 58,442 $ 56,427
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The cost of all governmental activities for 2013 was $12,806,837 and, as shown on the Statement
of Activities on Exhibit 2, the amount that taxpayers ultimately financed for these activities
through County taxes was only $5,389,606. The amount paid by those who directly benefited
from the programs was $1,313,244, and the amount paid by other governments and organizations
to subsidize certain programs with grants and contributions was $4,648,010. Capital grants and
contributions were $1,455,977. The County paid for the remaining “public benefit” portion of
governmental activities with $313,537 in grants and contributions not restricted to specific
programs, $5,650,649 in property taxes, and $1,024,434 in wind production tax.

The following table presents the cost of each of the County’s four largest program functions, as
well as each function’s net cost (total cost, less revenues generated by the activity). The net cost
shows the financial burden placed on the County’s taxpayers by each of these functions.

Governmental Activities
2013
(in thousands)

Total Cost Net Cost
of Services of Services
General government $ 2,283 $ 1,963
Public safety 2,390 1,928
Highways and streets 4,634 (750)
Human services 1,100 1,100
All others 2,400 1,149
Total $ 12,807 $ 5,390

Business-Type Activities

The County’s business-type activities include Congregate Housing (Sunrise Terrace) and the
Hospital (Murray County Medical Center). The business-type activities net position decreased
by 0.63 percent ($17,175,764 for 2013 compared to $17,284,913 for 2012). Key elements in this
decrease in net position are as follows, with comparative data for 2012.
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Business-Type Activities
Changes in Net Position
(in thousands)

2012
2013 (Restated)
Revenues
Program revenues
Charges for services $ 17,839 $ 18,105
General revenues
Other 110 (32)
Total Revenues $ 17,949 $ 18,073
Expenses
Hospital $ 17,799 $ 16,786
Congregate Housing 260 271
Total Expenses $ 18,059 $ 17,057
Revenues Over (Under) Expenses $ (110) $ 1,016
Transfers from governmental activities 1 2
Increase in Net Position $ (109) $ 1,018
Net Position - January 1, as restated 17,285 16,267
Net Position - December 31 $ 17,176 $ 17,285

The cost of all business-type activities for 2013 was $18,058,742 and, as shown on the Statement
of Activities on Exhibit 2, none of this was financed by the taxpayers through County taxes. The
majority of costs for business-type activities were paid by those who directly benefited from the
programs and services. In 2013, this amount was $17,838,571.

The following table presents the cost of each of the County’s business-type activities, as well as
the loss made for each.

Business-Type Activities
2013
(in thousands)

Total Cost Net Profit for
of Services Services
Hospital $ 17,799 $ (161)
Congregate Housing 260 (59)
Total $ 18,059 $ (220)
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FINANCIAL ANALYSIS OF THE GOVERNMENT’S FUNDS
Governmental Funds

The focus of the County’s governmental funds is to provide information on short-term inflows,
outflows, and the balances left at year-end available for spending. Such information is useful in
assessing the County’s financing requirements. In particular, unrestricted fund balance may
serve as a useful measure of net resources available for spending at the end of the fiscal year.

At the end of the current fiscal year, governmental funds reported combined ending fund
balances of $9,136,907, an increase of $373,595 in comparison with the prior year. Of the
combined ending fund balances, $224,737 is nonspendable, $2,360,914 is restricted, $244,383 is
committed, $3,751,896 is assigned, and $2,554,977 is unassigned and available for spending at
the County’s discretion.

The General Fund is the main operating fund for the County. Of the combined ending fund
balances, $7,842 is nonspendable, $984,259 is restricted, $244,383 is committed, $884,786 is
assigned, and $2,554,977 is unassigned. Overall fund balance in the General Fund increased by
$72,866 during 2013.

The Road and Bridge Special Revenue Fund had $216,895 in nonspendable funds and
$2,443,208 in assigned funds. Overall fund balance in the Road and Bridge Special Revenue
Fund increased by $171,377 during 2013.

The Human Services Special Revenue Fund has no fund balance, as Southwest Health and
Human Services performs human services functions and public health delivery for Murray
County through a joint powers arrangement.

The Ditch Special Revenue Fund had a restricted fund balance of $788,508 and decrease of
$10,634 during 2013.

The EDA Special Revenue Fund had restricted funds of $192,580 and assigned funds of
$423,902. The EDA Special Revenue Fund’s fund balance increased by $125,391 during 2013.

BUDGETARY HIGHLIGHTS

Over the course of the year, there were positive budget variances in the General Fund, Road and
Bridge Special Revenue Fund, and EDA Special Revenue Fund. The actual revenues over
expenditures in the General Fund were $186,576 more than budgeted. The actual revenues over
expenditures in the Road and Bridge Special Revenue Fund were $268,240 more than budgeted.
The actual revenues over expenditures in the EDA Special Revenue Fund were $1,377 more than
budgeted. Over the course of the year, the budget for the General Fund was changed. The
expenditures budget in the General Fund increased $5,362.
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CAPITAL ASSETS AND DEBT ADMINISTRATION
Government Activities

The County’s capital assets for its governmental activities at December 31, 2013, totaled
$49,826,330 (net of accumulated depreciation). This investment in capital assets includes land,
buildings, equipment, and infrastructure. The investment in capital assets increased $1,221,782,
or 2.51 percent, from the previous year. The major capital asset events were: construction of
highways and streets, continued construction of a new Sheriff’s Office addition and renovation,
and the purchase of highway and other miscellaneous equipment.

Capital Assets at Year-End
(Net of Depreciation, in thousands)

2013 2012

Land, including right-of-way $ 754 $ 754
Construction in progress 99 965
Infrastructure 41,554 39,152
Buildings 4,622 4,804
Improvements other than buildings 331 353
Machinery and equipment 2,466 2,577

Total $ 49,826 $ 48,605

Additional information about the County’s capital assets for governmental activities can be
found in Note 3.A.3. to the financial statements.

Business-Type Activities

The County’s capital assets for its business-type activities at December 31, 2013, totaled
$18,942,896 (net of accumulated depreciation). This investment in capital assets includes land,
buildings, equipment, and land improvements. The investment in capital assets increased
$4,206,641, or 28.55 percent from the previous year. The major capital asset events were:
renovation and construction of a new medical center facility, the purchase of new medical
equipment, and other miscellaneous non-medical equipment.
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Capital Assets at Year-End
(Net of Depreciation, in thousands)

2013 2012

Land, including right-of-way $ 182 $ 171
Construction in progress - 6,650
Land improvements 483 207
Buildings 14,961 5,935
Fixed equipment 285 243
Major movable equipment 3,032 1,530

Total $ 18,943 $ 14,736

Additional information about the County’s capital assets for business-type activities can be found
in Note 3.A.3. to the financial statements.

Long-Term Debt

At the end of the current fiscal year, the County had total outstanding debt of $9,912,737, which
was backed by the full faith and credit of the government.

Outstanding Debt
(in thousands)

2013 2012

General obligation capital improvement plan bond $ 1,771 $ 1,949
General obligation ditch bonds 802 986
General obligation refunding bonds 946 1,891
MRI capital lease 640 -
Hospital revenue note 5,495 1,710
General obligation promissory notes 46 97
Loans payable 213 332

Total $ 9,913 $ 6,965

The County’s overall debt increased by $2,947,519 from 2012 to 2013 mainly due to additional
debt being drawn on the 2012 Hospital Revenue Bonds.

Minnesota statutes limit the amount of debt a county may levy to three percent of its total market
value. At the end of 2013, the County’s outstanding debt was 0.29 percent of its total estimated
market value.

Additional information on the County’s long-term debt can be found in the notes to the financial
statements.
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ECONOMIC FACTORS AND NEXT YEAR’S BUDGETS

The County’s elected and appointed officials considered many factors when setting the 2014
budget, tax rates, and fees that will be charged for the year.

e The unemployment rate for Murray County at the end of 2013 was 4.3 percent. This is
0.4 percent lower than the state unemployment rate of 4.7 percent and 2.4 percent lower than
the national unemployment rate of 6.7 percent. This is an increase of 0.2 percent from the
County’s 4.1 percent rate of one year ago.

e Mortgage interest rates have remained relatively consistent with those of 2012, but
refinancing of mortgages and/or financing of new construction, particularly in the
agricultural sector, continues to occur at an increased rate.

e The County’s net property tax levy for 2013 increased from $5,519,260 to $5,786,582. This
is a net increase of $267,322, or 5.25 percent.

REQUESTS FOR INFORMATION
This financial report is designed to provide a general overview of Murray County’s finances.
Questions concerning any of the information provided in this report, or requests for additional

financial information, should be addressed to the County Auditor/Treasurer, Heidi E. Winter,
Murray County Government Center, P. O. Box 57, Slayton, Minnesota 56172.

(Unaudited) Page 16
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Assets

Cash and pooled investments
Petty cash and change funds
Cash with fiscal agent
Taxes receivable

Delinquent
Special assessments receivable
Current
Delinquent
Accounts receivable - net
Patient receivables - net
Estimated third-party settlements
Accrued interest receivable
Due from other governments
Due from component unit
Due from primary government
Loans receivable
Inventories
Prepaid items
Restricted assets
Cash and pooled investments

Total current assets

Noncurrent assets
Noncurrent cash and investments
Special assessments receivable
Loans receivable
Long-term receivable
Capital assets
Non-depreciable

Depreciable - net of accumulated

depreciation
Other assets

Total noncurrent assets
Total Assets

Deferred Outflows of Resources

Deferred charge on bond refunding

MURRAY COUNTY
SLAYTON, MINNESOTA

STATEMENT OF NET POSITION
DECEMBER 31, 2013

EXHIBIT 1

Component Unit

Primary Government Shetek Area
Governmental Business-Type Water and Sewer
Activities Activities Total Commission
$ 9,338,960 $ 3,344,622 12,683,582 $ 441,432
5,000 - 5,000 -
- - - 2,537,960
52,723 - 52,723 -
316,978 - 316,978 407,280
10,904 - 10,904 9,340
46,061 42,061 88,122 29,923
- 2,550,433 2,550,433 -
- 830,069 830,069 -
28,994 - 28,994 6,481
1,102,704 - 1,102,704 403
941 - 941 -
- - - 76
217,948 - 217,948 -
221,028 523,110 744,138 58,349
41,709 228,035 269,744 -
- 6,000 6,000 360,608
$ 11,383,950  $ 7,524,330 18,908,280  $ 3,851,852
$ - $ 671 671  $ -
637,816 - 637,816 7,659,546
778,900 - 778,900 -
255,000 - 255,000 -
853,733 182,513 1,036,246 386,046
48,972,597 18,760,383 67,732,980 13,348,362
- 290,098 290,098 -
$ 51,498,046  $ 19,233,665 70,731,711  $ 21,393,954
$ 62,881,996 $ 26,757,995 89,639,991  $ 25,245,806
$ - $ 57,146 57,146  $ -

The notes to the financial statements are an integral part of this statement.
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MURRAY COUNTY
SLAYTON, MINNESOTA
EXHIBIT 1
(Continued)

STATEMENT OF NET POSITION
DECEMBER 31, 2013

Component Unit

Primary Government Shetek Area
Governmental Business-Type Water and Sewer
Activities Activities Total Commission
Liabilities
Current liabilities
Accounts payable $ 162,369 $ 594540 $ 756,909 $ 3,459
Salaries payable 291,103 1,243,061 1,534,164 883
Contracts payable 263,928 - 263,928 -
Due to other governments 85,816 180 85,996 2,431
Due to primary government - - - 941
Due to component unit 76 - 76 -
Accrued interest payable 27,636 9,090 36,726 84,412
Payable from restricted assets - 6,000 6,000 -
Losses from joint ventures in
excess of earnings - 380,945 380,945 -
MRI capital lease - current - 344,562 344,562 -
Compensated absences payable - current 68,190 460 68,650 -
Loans payable - current 57,241 - 57,241 -
General obligation bonds payable - current 185,000 100,000 285,000 160,000
General obligation special assessment
debt payable - current 180,000 - 180,000 -
Revenue notes payable - current - 450,763 450,763 524,000
Promissory notes payable - current 46,479 - 46,479 -
Customer deposits - current - - - 4,291
Total current liabilities $ 1,367,838  $ 3,129,601  $ 4,497,439 $ 780,417
Noncurrent liabilities
Compensated absences payable $ 537,929 $ 2339 % 540,268 $ -
Loans payable 156,168 - 156,168 -
MRI capital lease - 295,102 295,102 -
General obligation bonds payable - net 1,585,572 845,678 2,431,250 5,550,508
General obligation special assessment
debt payable 621,891 - 621,891 -
Revenue notes payable - 5,044,281 5,044,281 10,180,680
Other postemployment benefits payable 171,079 322,376 493,455 -
Total noncurrent liabilities $ 3,072,639 $ 6,509,776  $ 9,582,415 $ 15,731,188
Total Liabilities $ 4,440,477  $ 9,639,377  $ 14,079,854  $ 16,511,605

The notes to the financial statements are an integral part of this statement. Page 18



Net Position

Net investment in capital assets
Restricted for

General government

Public safety

Highways and streets

Sanitation

Conservation of natural resources

Economic development

Debt service

Wastewater system replacement
Unrestricted

Total Net Position

The notes to the financial statements are an integral part of this statement.

MURRAY COUNTY
SLAYTON, MINNESOTA

STATEMENT OF NET POSITION
DECEMBER 31, 2013

EXHIBIT 1
(Continued)

Component Unit

Primary Government Shetek Area
Governmental Business-Type Water and Sewer
Activities Activities Total Commission
$ 48,132,365 $ 11,919,656  $ 60,052,021 $ (2,670,273)
331,468 - 331,468 -
287,208 - 287,208 -
688,243 - 688,243 -
137,498 - 137,498 -
1,118,203 - 1,118,203 -
192,580 - 192,580 -
318,961 - 318,961 300,714
- - - 59,894
7,234,993 5,256,108 12,491,101 11,043,866
$ 58,441,519 $ 17,175,764 $ 75,617,283 $ 8,734,201
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MURRAY COUNTY
SLAYTON, MINNESOTA

STATEMENT OF ACTIVITIES

FOR THE YEAR ENDED DECEMBER 31, 2013

Functions/Programs

Primary government
Governmental activities
General government
Public safety
Highways and streets
Sanitation
Human services
Health
Culture and recreation
Conservation of natural resources
Economic development
Interest

Total governmental activities
Business-type activities
Hospital
Congregate Housing
Total business-type activities
Total Primary Government

Component unit
Shetek Area Water and Sewer Commission

Program Revenues

Fees, Charges, Operating
Fines, and Grants and
Expenses Other Contributions
$ 2,283,348 $ 295,877 $ 24,340
2,390,026 112,256 306,868
4,634,248 71,663 3,963,903
393,536 317,053 55,950
1,099,715 - -
52,350 - -
795,532 100,951 135,806
816,012 306,019 160,263
225,758 109,425 880
116,312 - -
$ 12,806,837 $ 1,313,244 $ 4,648,010
$ 17,799,017 $ 17,638,042 $ -
259,725 200,529 -
$ 18,058,742 $ 17,838,571 $ -
$ 30,865,579 $ 19,151,815 $ 4,648,010
$ 992,881 $ 355,936 $ -

General Revenues
Property taxes
Mortgage registry and deed tax
Wind production tax
Payments in lieu of tax
Grants and contributions not restricted to specific programs
Investment income
Miscellaneous
Transfers

Total general revenues and transfers
Change in net position
Net Position - Beginning, as restated (Note 1.D.15.)

Net Position - Ending

The notes to the financial statements are an integral part of this statement.
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Net (Expense) Revenue and Changes in Net Position

EXHIBIT 2

Component Unit

Capital Primary Government Shetek Area
Grants and Governmental Business-Type Water and Sewer
Contributions Activities Activities Total Commission
- $ (1,963,131) $ - $ (1,963,131)
43,430 (1,927,472) - (1,927,472)
1,348,586 749,904 - 749,904
- (20,533) - (20,533)
- (1,099,715) - (1,099,715)
- (52,350) - (52,350)
63,961 (494,814) - (494,814)
- (349,730) - (349,730)
- (115,453) - (115,453)
- (116,312) - (116,312)
1,455,977 $ (5,389,606) $ - (5,389,606)
- $ - $ (160,975) $ (160,975)
- - (59,196) (59,196)
- $ - $ (220,171) $ (220,171)
1,455,977 $ (5,389,606) $ (220,171) $ (5,609,777)
277,869 (359,076)
$ 5,650,649 $ - $ 5,650,649 -
7,950 - 7,950 -
1,024,434 - 1,024,434 -
211,906 - 211,906 -
313,537 138,139 451,676 -
52,950 (94,635) (41,685) (8,635)
144,404 66,271 210,675 46,849
(1,247) 1,247 - B
$ 7,404,583 $ 111,022 $ 7,515,605 38,214
$ 2,014,977 $ (109,149) $ 1,905,828 (320,862)
56,426,542 17,284,913 73,711,455 9,055,063
$ 58,441,519 $ 17,175,764 $ 75,617,283 8,734,201
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GOVERNMENTAL FUNDS



Assets

Cash and pooled investments
Undistributed cash in agency funds
Petty cash and change funds
Taxes receivable
Delinquent
Special assessments receivable
Delinquent
Noncurrent
Accounts receivable
Loans receivable
Accrued interest receivable
Due from other funds
Due from other governments
Due from component units
Inventories
Prepaid items

Total Assets

Liabilities, Deferred Inflows of Resources,

and Fund Balances

Liabilities
Accounts payable
Salaries payable
Contracts payable
Due to other funds
Due to other governments
Due to component unit

Total Liabilities

Deferred Inflows of Resources
Unavailable revenue

MURRAY COUNTY
SLAYTON, MINNESOTA

BALANCE SHEET
GOVERNMENTAL FUNDS
DECEMBER 31, 2013

Road and Human
General Bridge Services

$ 5,065,084 $ 2,367,666 -
58,415 14,256 14,292

5,000 - -
33,485 8,421 9,913

10,832 - -

595,047 - -

44,010 2,051 -

28,994 - -

- 759 -

152,450 941,819 -

941 - -

5,573 215,455 -

2,269 1,440 -
$ 6,002,100 $ 3,551,867 24,205

$ 129,909 $ 9,796 -

220,379 66,532 -

230,279 33,649 -

759 - -
68,316 2,938 14,292

76 - -
$ 649,718 $ 112,915 14,292
$ 676,135 $ 778,849 9,913

Page 22

The notes to the financial statements are an integral part of this statement.



EXHIBIT 3

Debt Capital

Ditch EDA Service Projects Total
796,670 624,552 $ 315,949 $ 76,607 $ 9,246,528
2,458 - 3,011 - 92,432
- - - - 5,000
- - 904 - 52,723
72 - - - 10,904
359,747 - - - 954,794
- - - - 46,061
- 996,848 - - 996,848
- - - - 28,994
- - - - 759
8,435 - - - 1,102,704
- - - - 941
- - - - 221,028
- - - - 3,709
1,167,382 1,621,400 $ 319,864 $ 76,607 $ 12,763,425
18,435 4,229 $ - $ - $ 162,369
350 3,842 - - 291,103
- - - - 263,928
- - - - 759
270 - - - 85,816
- - - - 76
19,055 8,071 $ - $ - $ 804,051
359,819 996,847 $ 904 $ - $ 2,822,467

Page 23



MURRAY COUNTY
SLAYTON, MINNESOTA

BALANCE SHEET
GOVERNMENTAL FUNDS
DECEMBER 31, 2013

Road and Human
General Bridge Services
Liabilities, Deferred Inflows of Resources,
and Fund Balances
(Continued)
Fund Balances
Nonspendable
Inventories $ 5,573 $ 215,455 $ -
Prepaid items 2,269 1,440 -
Restricted for
Septic/sewer loans 101,611 - -
Debt service - - -
EDA revolving loans - - -
Recorder's compliance 107,948 - -
Recorder's technology 203,892 - -
Missing heirs 100 - -
Supervision fees 16,407 - -
Sheriff's contingency 3,058 - -
Permits to carry 22,908 - -
E-911 244,835 - -
Election equipment 19,528 - -
Capital projects - - -
Ditch maintenance and conservation - - -
Unspent grant monies 126,474 - -
Solid waste assessments 137,498 - -
Committed to
General fund contracts 157,754 - -
911 sign replacement 86,629 - -
Assigned to
Road and bridge - 2,245,455 -
Economic development - - -
Sanitation 258,233 - -
Compensated absences 403,101 197,753 -
Parks 29,470 - -
County septic system loans 91,592 - -
Heartland bus replacement 5,000 - -
Ambulance replacement 97,390 - -
Unassigned 2,554,977 - -
Total Fund Balances $ 4,676,247 $ 2,660,103 $ -
Total Liabilities, Deferred Inflows of
Resources, and Fund Balances $ 6,002,100 $ 3,551,867 $ 24,205

The notes to the financial statements are an integral part of this statement. Page 24



EXHIBIT 3
(Continued)

Debt Capital
Ditch EDA Service Projects Total

- $ - $ - $ - $ 221,028
- - - - 3,709

- - - - 101,611
- - 318,960 - 318,960
- 192,580 - - 192,580
- - - 107,948

- - - - 203,892

- - - - 100

- - - - 16,407

- - - - 3,058

- - - - 22,908

- - - - 244,835

- - - - 19,528

- - - 76,607 76,607
788,508 - - - 788,508
- - - - 126,474

- - - - 137,498

. . . - 157,754
. . . . 86,629

. . . . 2,245 455
- 418,637 - - 418,637
. . . . 258,233
- 5,265 - - 606,119
. . . . 29,470
- - - - 91,592
- - - - 5,000
- - - - 97,390
- - - - 2,554,977

788,508 $ 616,482 $ 318,960 $ 76,607 $ 9,136,907

1,167,382 $ 1,621,400 $ 319,864 $ 76,607 $ 12,763,425
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MURRAY COUNTY
SLAYTON, MINNESOTA
EXHIBIT 4

RECONCILIATION OF GOVERNMENTAL FUNDS BALANCE SHEET TO
THE GOVERNMENT-WIDE STATEMENT OF NET POSITION--GOVERNMENTAL ACTIVITIES
DECEMBER 31, 2013

Fund balance - total governmental funds (Exhibit 3) $ 9,136,907

Amounts reported for governmental activities in the statement of net position are different
because:

Capital assets, net of accumulated depreciation, used in governmental activities are
not financial resources and, therefore, are not reported in the governmental funds. 49,826,330

An internal service fund is used by the County to charge the cost of the self-funded
insurance programs to functions. The assets and liabilities of the internal service
fund are included in the governmental activities in the statement of net position. 38,000

Other long-term assets are not available to pay for current period expenditures and,
therefore, are reported as deferred inflows of resources in the governmental funds. 2,822,467

A long-term receivable is not due in the current period and, therefore, is not reported in
the governmental funds. 255,000

Long-term liabilities, including bonds payable, are not due and payable in the current
period and, therefore, are not reported in the governmental funds.

Special assessment general obligation bonds $ (801,891)

General obligation bonds (1,770,572)

Promissory notes payable (46,479)

Loans payable (213,409)

Compensated absences (606,119)

Net OPEB obligation (171,079)

Accrued interest payable (27,636) (3,637,185)
Net Position of Governmental Activities (Exhibit 1) $ 58,441,519

The notes to the financial statements are an integral part of this statement. Page 26



MURRAY COUNTY
SLAYTON, MINNESOTA

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE
GOVERNMENTAL FUNDS
FOR THE YEAR ENDED DECEMBER 31, 2013

Road and Human
General Bridge Services
Revenues
Taxes $ 4,370,933 $ 1,044,998 $ 1,043,945
Special assessments 300,629 - -
Licenses and permits 44,880 6,195 -
Intergovernmental 1,133,683 5,074,071 55,770
Charges for services 441,801 18,013 -
Fines and forfeits 4,500 - -
Gifts and contributions 16,320 - -
Investment earnings 16,284 - -
Miscellaneous 297,472 86,855 -
Total Revenues $ 6,626,502 $ 6,230,132 $ 1,099,715
Expenditures
Current
General government $ 2,148,470 $ - $ -
Public safety 2,280,446 - -
Highways and streets - 5,612,925 -
Sanitation 369,865 - -
Culture and recreation 768,504 - -
Conservation of natural resources 656,921 - -
Economic development 4,548 - -
Intergovernmental 52,350 401,540 1,099,715
Debt service
Principal 118,431 - -
Interest 6,050 - -
Administrative charges - - -
Total Expenditures $ 6,405,585 $ 6,014,465 $ 1,099,715
Excess of Revenues Over (Under) Expenditures $ 220,917 $ 215,667 $ -
Other Financing Sources (Uses)
Transfers in $ - $ - $ -
Transfers out (170,946) - -
Proceeds from the sale of capital assets 4,830 - -
Insurance recovery 20,258 - -
Total Other Financing Sources (Uses) $ (145,858) $ - $ -
Net Change in Fund Balance $ 75,059 $ 215,667 $ -
Fund Balance - January 1 4,603,381 2,488,726 -
Increase (decrease) in inventories (2,193) (44,290) -
Fund Balance - December 31 $ 4,676,247 $ 2,660,103 $ -
The notes to the financial statements are an integral part of this statement. Page 27



EXHIBIT 5

Debt Capital
Ditch EDA Service Projects Total
- - $ 222,977 - 6,682,853
277,397 - - - 578,026
- - - - 51,075
20,892 - 6,575 - 6,290,991
- - - - 459,814
- - - - 4,500
- - - - 16,320
- 30,521 91 - 46,896
51,916 237,912 - - 674,155
350,205 268,433 $ 229,643 - 14,804,630
- - $ 435 - 2,148,905
- - - - 2,280,446
- - - - 5,612,925
- - - - 369,865
- - - - 768,504
142,788 - - - 799,709
- 220,174 - - 224,722
- - - - 1,553,605
185,000 50,742 180,000 - 534,173
36,450 - 34,118 - 76,618
426 - 495 - 921
364,664 270,916 $ 215,048 - 14,370,393
(14,459) (2,483) $ 14,595 - 434,237
3,825 127,874 $ - - 131,699
- - - - (170,946)
- - - - 4,830
- - - - 20,258
3,825 127,874 $ - - (14,159)
(10,634) 125,391 $ 14,595 - 420,078
799,142 491,091 304,365 76,607 8,763,312
- - - - (46,483)
788,508 616,482 $ 318,960 76,607 9,136,907
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MURRAY COUNTY
SLAYTON, MINNESOTA

EXHIBIT 6

RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES, AND
CHANGES IN FUND BALANCE OF GOVERNMENTAL FUNDS TO THE
GOVERNMENT-WIDE STATEMENT OF ACTIVITIES--GOVERNMENTAL ACTIVITIES
FOR THE YEAR ENDED DECEMBER 31, 2013

Net change in fund balance - total governmental funds (Exhibit 5) 3 420,078

Amounts reported for governmental activities in the statement of activities are different
because:

In the funds, under the modified accrual basis, receivables not available for expenditure
are deferred. In the statement of activities, those revenues are recognized when earned.
The adjustment to revenue between the fund statements and the statement of activities
is the increase or decrease in revenue deferred as unavailable.

Deferred inflows of resources - December 31 $ 2,822,467
Deferred inflows of resources - January 1 (2,808,867) 13,600

Governmental funds report capital outlay as expenditures. However, in the statement
of activities, the cost of those assets is allocated over their estimated useful lives and
reported as depreciation expense. In the statement of activities, only the gain or loss
on the disposal of capital assets is reported; whereas, in the governmental funds, the

proceeds from the sale increase financial resources. The difference is the net book
value of the assets disposed of.

Expenditures for general capital assets and infrastructure $ 3,641,395
Net book value of assets disposed of

(35,949)
Current year depreciation (2,383,664) 1,221,782

Debt issuance proceeds provide current financial resources to governmental funds, but

issuing debt increases long-term liabilities in the statement of net position. The net
proceeds for debt issuance are:

Interest accrued on loans issued (294)
Repayment of debt principal is an expenditure in the governmental funds, but the
repayment reduces long-term liabilities in the statement of net position.

Principal payments
General obligation bonds $ 180,000
Special assessment bonds 185,000
Loans payable 118,431
Promissory notes 50,742 534,173

The notes to the financial statements are an integral part of this statement. Page 29



MURRAY COUNTY
SLAYTON, MINNESOTA
EXHIBIT 6
(Continued)

RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES, AND
CHANGES IN FUND BALANCE OF GOVERNMENTAL FUNDS TO THE
GOVERNMENT-WIDE STATEMENT OF ACTIVITIES--GOVERNMENTAL ACTIVITIES
FOR THE YEAR ENDED DECEMBER 31, 2013

Some expenses reported in the statement of activities do not require the use of current
financial resources and, therefore, are not reported as expenditures in the funds.

Change in accrued interest payable $ 3,534
Change in compensated absences (82,626)
Change in long-term receivable (10,000)
Discount and bond issuance costs amortization (42,014)
Change in OPEB obligation (34,773)
Change in inventories (46,483) (212,362)

An internal service fund is used by the County to charge the cost of the self-funded
insurance programs to functions. The increase or decrease in net position of the
internal service fund is reported in the government-wide statement of activities. 38,000

Change in Net Position of Governmental Activities (Exhibit 2) $ 2,014,977

The notes to the financial statements are an integral part of this statement. Page 30
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Assets

Current assets
Cash and pooled investments
Accounts receivable - net
Patient receivables - net
Estimated third-party settlements
Inventories
Prepaid items

Total current assets, unrestricted

Restricted assets
Cash and pooled investments

Total current assets
Noncurrent assets
Noncurrent cash and investments
Capital assets
Nondepreciable
Depreciable - net
Total noncurrent assets
Other assets
Investment in joint ventures
Investment in Minnesota Rural Health
Physician receivables

Total other assets

Total Assets

Deferred Outflows of Resources

Deferred charge on bond refunding

MURRAY COUNTY
SLAYTON, MINNESOTA

The notes to the financial statements are an integral part of this statement.

EXHIBIT 7
STATEMENT OF FUND NET POSITION
PROPRIETARY FUNDS
DECEMBER 31, 2013
Governmental
Activities
Business-Type Activities - Enterprise Funds Internal
Congregate Service Fund
Hospital Housing Totals Self-Insurance
3,192,401 $ 152,221 3,344,622 $ -
41,865 196 42,061 -
2,550,433 - 2,550,433 -
830,069 - 830,069 -
523,110 - 523,110 -
228,035 - 228,035 38,000
7,365,913 $ 152,417 7,518,330 $ 38,000
- 6,000 6,000 -
7,365,913 $ 158,417 7,524,330 $ 38,000
671 $ - 671 $ -
182,513 - 182,513 -
18,095,810 664,573 18,760,383 -
18,278,994 $ 664,573 18,943,567 $ -
255,920 $ - 255,920 $ -
8,750 - 8,750 -
25,428 - 25,428 -
290,098 $ - 290,098 $ -
25,935,005 $ 822,990 26,757,995 $ 38,000
- $ 57,146 57,146 $ -
Page 31



Liabilities

Current liabilities payable from
current assets
Accounts payable
Salaries payable
Compensated absences payable -
current
Losses from joint ventures in excess
of earnings
Due to other governments
Accrued interest payable
MRI capital lease - current
General obligation bonds payable -
current
Revenue notes payable - current

Total current liabilities payable
from current assets

Current liabilities payable from
restricted assets
Accounts payable

Total current liabilities

Noncurrent liabilities
Compensated absences payable -
long-term
MRI capital lease - long-term
General obligation bonds payable -
long-term
Revenue notes payable - long-term
Other postemployment benefits payable

Total noncurrent liabilities
Total Liabilities
Net Position

Net investment in capital assets
Unrestricted

Total Net Position

MURRAY COUNTY
SLAYTON, MINNESOTA

STATEMENT OF FUND NET POSITION
PROPRIETARY FUNDS

DECEMBER 31, 2013

Business-Type Activities - Enterprise Funds

EXHIBIT 7
(Continued)

Governmental
Activities
Internal

Congregate Service Fund
Hospital Housing Totals Self-Insurance
$ 590,384 $ 4,156 594,540 -
1,239,152 3,909 1,243,061 -
- 460 460 -
380,945 - 380,945 -
- 180 180 -
4,402 4,688 9,090 -
344,562 - 344,562 -
- 100,000 100,000 -
450,763 - 450,763 -
$ 3,010,208 $ 113,393 3,123,601 -
- 6,000 6,000 -
$ 3,010,208 $ 119,393 3,129,601 -
$ - $ 2,339 2,339 -
295,102 - 295,102 -
- 845,678 845,678 -
5,044,281 - 5,044,281 -
319,598 2,778 322,376 -
$ 5,658,981 $ 850,795 6,509,776 -
$ 8,669,189 $ 970,188 9,639,377 -
$ 12,143,615 $ (223,959) 11,919,656 -
5,122,201 133,907 5,256,108 38,000
$ 17,265,816 $ (90,052) 17,175,764 38,000

The notes to the financial statements are an integral part of this statement.
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Operating Revenues
Charges for services
Patient services revenues
Miscellaneous

Total Operating Revenues

Operating Expenses
Personal services
Professional services
Nursing services
Contracted services
Repairs and maintenance
Administration and fiscal services
Other services and charges
Supplies
Utilities
Insurance
Massage therapy
Wellness center
Professional building
Surgery clinic
Slayton clinic
Fulda clinic
Interest expense
Depreciation

Total Operating Expenses

Operating Income (Loss)

Nonoperating Revenues (Expenses)

Investment income

Grants

Gain on disposal of assets

Gain (loss) on investments
Interest expense

Amortization of deferred charge

Total Nonoperating Revenues (Expenses)

Income (Loss) Before Transfers
Transfers in

Change in net position

Net Position - January 1, as restated (Note 1.D.15.)

Net Position - December 31

EXHIBIT 8
STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN FUND NET POSITION
PROPRIETARY FUNDS
FOR THE YEAR ENDED DECEMBER 31, 2013
Governmental
Activities
Business-Type Activities - Enterprise Funds Internal
Congregate Service Fund
Hospital Housing Totals Self-Insurance
$ - 197,368 $ 197,368 -
17,320,478 - 17,320,478 -
317,564 3,161 320,725 -
$ 17,638,042 200,529 $ 17,838,571 -
$ - 77,824 $ 77,824 -
4,107,408 1,591 4,108,999 -
3,156,955 - 3,156,955 -
- 24,325 24,325 -
1,315,273 12,487 1,327,760 -
4,835,764 495 4,836,259 -
- 7,464 7,464 -
- 4,683 4,683 -
- 24,526 24,526 -
- 4,290 4,290 -
35,901 - 35,901 -
12,288 - 12,288 -
3,309 - 3,309 -
970,390 - 970,390 -
1,322,615 - 1,322,615 -
235,259 - 235,259 -
80,691 - 80,691 -
1,723,164 51,121 1,774,285 -
$ 17,799,017 208,806 $ 18,007,823 -
$ (160,975) 8277) $ (169,252) -
$ 34,581 - $ 34,581 -
138,139 - 138,139 -
66,271 - 66,271 -
(129,216) - (129,216) -
- (23,070) (23,070) -
- (27,849) (27,849) -
$ 109,775 (50919) $ 58,856 -
$ (51,200) (59,196) $ (110,396) -
- 1,247 1,247 38,000
$ (51,200) (57,949) $ (109,149) 38,000
17,317,016 (32,103) 17,284,913 -
$ 17,265,816 (90,052) $ 17,175,764 38,000
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EXHIBIT 9
STATEMENT OF CASH FLOWS
PROPRIETARY FUNDS
FOR THE YEAR ENDED DECEMBER 31, 2013
Increase (Decrease) in Cash and Cash Equivalents
Governmental
Activities
Business-Type Activities - Enterprise Funds Internal
Congregate Service Fund
Hospital Housing Totals Self-Insurance
Cash Flows from Operating Activities
Receipts from customers and users $ 16,102,666 $ 201,323 $ 16,303,989 $ -
Other receipts and payments, net 317,564 - 317,564 -
Payments to suppliers and contractors (5,845,452) (78,639) (5,924,091) (38,000)
Payments to employees (9,994,701) (78,366) (10,073,067) -
Net cash provided by (used in) operating
activities $ 580,077 $ 44,318 $ 624,395 $ (38,000)
Cash Flows from Noncapital Financing Activities
Noncapital grants $ 138,139 $ - $ 138,139 $ -
Transfers in - 1,247 1,247 38,000
Net cash provided by (used in) noncapital
financing activities $ 138,139 3$ 1,247 $ 139,386 3$ 38,000

Cash Flows from Capital and Related Financing

Activities
Principal paid on long-term debt $ (412,831) $ (1,010,000) $ (1,422,831) $ -
Interest paid on long-term debt (77,328) (31,570) (108,898) -
Proceeds from the issuance of long-term debt 3,971,956 - 3,971,956 -
Purchases of capital assets (6,558,665) - (6,558,665) -
Net cash provided by (used in) capital and related
financing activities $ (3,076,868) $ (1,041,570) $ (4,118,438) $ -
Cash Flows from Investing Activities
Investment earnings received $ 34,581 $ - $ 34,581 $ -
Loss on investments (129,216) - (129,216) -
Decrease in noncurrent cash and investments 559,846 - 559,846 -
Decrease in investment in joint ventures 129,216 - 129,216 -
Decrease in physician receivables 21,667 - 21,667 -
Net cash provided by (used in) investing activities $ 616,094 $ - $ 616,094 $ -
Net Increase (Decrease) in Cash and Cash
Equivalents $ (1,742,558) % (996,005) 3 (2,738,563) % -
Cash and Cash Equivalents at January 1 4,934,959 1,154,226 6,089,185 -
Cash and Cash Equivalents at December 31 $ 3,192,401 $ 158,221 $ 3,350,622 $ -

The notes to the financial statements are an integral part of this statement. Page 34
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EXHIBIT 9
(Continued)
STATEMENT OF CASH FLOWS
PROPRIETARY FUNDS
FOR THE YEAR ENDED DECEMBER 31, 2013
Increase (Decrease) in Cash and Cash Equivalents
Governmental
Activities
Business-Type Activities - Enterprise Funds Internal
Congregate Service Fund
Hospital Housing Totals Self-Insurance
Cash and Cash Equivalents - Exhibit 7
Cash and pooled investments $ 3,192,401 $ 152,221 $ 3,344,622 $ -
Restricted cash and pooled investments - 6,000 6,000 -
Total Cash and Cash Equivalents 3 3,192,401 $ 158,221 3 3,350,622 3$ -
Reconciliation of Operating Income (Loss) to Net
Cash Provided by (Used in) Operating Activities
Operating income (loss) $ (160,975) $ 8277) % (169,252) $ -
Adjustments to reconcile operating income (loss)
to net cash provided by (used in) operating
activities
Depreciation expense $ 1,723,164 $ 51,121 $ 1,774,285 $ -
Interest expense 80,691 - 80,691 -
Provision for bad debt expense 168,572 - 168,572 -
(Increase) decrease in accounts receivable (1,320,159) (18) (1,320,177) -
(Increase) decrease in inventories 4,959 - 4,959 -
(Increase) decrease in prepaid items 75,728 - 75,728 (38,000)
Increase (decrease) in accounts payable (79,541) 358 (79,183) -
Increase (decrease) in salaries payable 25,039 (933) 24,106 -
Increase (decrease) in compensated absences
payable - 1,455 1,455 -
Increase (decrease) in due to other governments - 82 82 -
Increase (decrease) in OPEB 62,599 530 63,129 -
Total adjustments $ 741,052 $ 52,595 $ 793,647 $ (38,000)
Net Cash Provided by (Used in) Operating
Activities $ 580,077 $ 44,318 $ 624,395 $ (38,000)
Noncash Investing, Capital, and Financing
Activities
Cash paid for interest $ 97,062 $ - $ 97,062 $ -
Equipment acquired under capital lease obligation 865,874 - 865,874 -

The notes to the financial statements are an integral part of this statement. Page 35
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MURRAY COUNTY
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EXHIBIT 10
STATEMENT OF FIDUCIARY NET POSITION
AGENCY FUNDS
DECEMBER 31, 2013
Assets
Cash and pooled investments $ 184,044
Liabilities

Accounts payable $ 24
Customer deposits 14,964
Due to other governments 169,056
Total Liabilities $ 184,044

The notes to the financial statements are an integral part of this statement. Page 36



This page was left blank intentionally.



MURRAY COUNTY
SLAYTON, MINNESOTA

NOTES TO THE FINANCIAL STATEMENTS
AS OF AND FOR THE YEAR ENDED DECEMBER 31, 2013

Summary of Significant Accounting Policies

The County’s financial statements are prepared in accordance with generally accepted
accounting principles (GAAP) as of and for the year ended December 31, 2013. The
Governmental Accounting Standards Board (GASB) is responsible for establishing GAAP
for state and local governments through its pronouncements (statements and interpretations).
The more significant accounting policies established in GAAP and used by the County are
discussed below.

Changes in Accounting Principles

During 2013, the County adopted new accounting guidance by implementing the provisions
of GASB Statements 61 and 65. GASB Statement No. 61, The Financial Reporting Entity:
Omnibus, an amendment of GASB Statements No. 14 and No. 34, modifies and clarifies the
requirements for inclusion of component units and their presentation in the primary
government’s financial statements. GASB Statement No. 65, Items Previously Reported as
Assets and Liabilities, establishes accounting and financial reporting standards that
reclassify, as deferred outflows of resources or deferred inflows of resources, certain items
previously reported as assets and liabilities and recognizes, as outflows of resources or
inflows of resources, certain items previously reported as assets and liabilities. See
Note 1.D.10. in the notes to the financial statements for additional information regarding the
County’s deferred outflows/inflows of resources.

Restatements of December 31, 2012, net position or fund balance were not required as a
result of adopting these changes in accounting principles.

A. Financial Reporting Entity

Murray County was established May 23, 1857, and is an organized County having the
powers, duties, and privileges granted counties by Minn. Stat. ch. 373. As required by
accounting principles generally accepted in the United States of America, these
financial statements present Murray County and its component units for which the
County is financially accountable. The County is financially accountable if it appoints
a voting majority of an organization’s governing body and has the ability to impose its
will on that governing body, or if the organization could potentially provide specific
financial benefits or impose specific burdens on the County.
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1.

Summary of Significant Accounting Policies

A. Financial Reporting Entity (Continued)

The County is governed by a five-member Board of Commissioners elected from
districts within the County. The Board is organized with a chair and vice chair elected
at the annual meeting in January of each year.

Blended Component Units

Blended component units are legally separate organizations so intertwined with the
County that they are, in substance, the same as the County and, therefore, are reported

as if they were part of the County. Murray County has the following blended
component units.

Included in Separate
Component Unit Reporting Entity Because Financial Statements

Murray County Medical County Commissioners are Separate financial statements
Center, hereafter the Hospital, the members of the Murray can be obtained at:
provides acute inpatient and County Medical Center 2042 Juniper Avenue
outpatient care to the County Board, and a financial Slayton, Minnesota 56172
area. benefit/burden relationship

exists.
Murray County Economic The Authority’s governing Separate financial statements
Development Authority body is substantively the are not issued for the Murray

same as the governing body County Economic

of the County, and a financial Development Authority.

benefit/burden relationship

exists.

Discretely Presented Component Unit

While part of the reporting entity, discretely presented component units are presented in
a separate column in the government-wide financial statements to emphasize that they

are legally separate from the County. The following component unit of Murray County
is discretely presented:

Page 38



MURRAY COUNTY
SLAYTON, MINNESOTA

1. Summary of Significant Accounting Policies

A. Financial Reporting Entity

Discretely Presented Component Unit (Continued)

Included in Separate

Component Unit Reporting Entity Because Financial Statements
The Shetek Area Water and The County appoints Separate financial statements
Sewer Commission is Commission members and are not issued for the Shetek
responsible for constructing must approve any debt. Area Water and Sewer
and operating a sanitary water Commission.
and sewer district within
Murray County.

Joint Ventures

The County participates in joint ventures described in Note 6.C. and jointly-governed
organizations described in Note 6.D.

B. Basic Financial Statements

1.

Government-Wide Statements

The government-wide financial statements (the statement of net position and the
statement of activities) display information about the primary government and its
component units. These statements include the financial activities of the overall
County government, except for fiduciary activities. Eliminations have been made
to minimize the double counting of internal activities. Governmental activities,
which normally are supported by taxes and intergovernmental revenue, are
reported separately from business-type activities, which rely to a significant extent
on fees and charges to external parties for support.

In the government-wide statement of net position, both the governmental and
business-type activities columns are presented on a consolidated basis by column
and are reported on a full accrual, economic resource basis that recognizes all
long-term assets and receivables as well as long-term debt and obligations. The
County’s net position is reported in three parts: (1) net investment in capital
assets, (2) restricted net position, and (3) unrestricted net position. The County
first utilizes restricted resources to finance qualifying activities.
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1. Summary of Significant Accounting Policies

B. Basic Financial Statements

1.

Government-Wide Statements (Continued)

The statement of activities demonstrates the degree to which the direct expenses of
each function of the County’s governmental activities, different business-type
activities, and discretely presented component units are offset by program
revenues. Direct expenses are those clearly identifiable with a specific function or
activity. Program revenues include: (1) fees, fines, and charges paid by the
recipients of goods, services, or privileges provided by a given function or activity;
and (2) grants and contributions restricted to meeting the operational or capital
requirements of a particular function or activity. Revenues not classified as
program revenues, including all taxes, are presented as general revenues.

Fund Financial Statements

The fund financial statements provide information about the County’s funds,
including its fiduciary funds and blended component units. Separate statements
for each fund category--governmental, proprietary, and fiduciary--are presented.
The emphasis of governmental and proprietary fund financial statements is on
major individual governmental and enterprise funds, with each displayed as
separate columns in the fund financial statements. The County presents two
enterprise funds. The County reports all of its governmental and proprietary funds
as major funds.

The Hospital Enterprise Fund accounts for unrestricted donations received by the
Hospital or nonoperating gains in the period received. Donations restricted by
donors or grantors for specific operating purposes are reported in other revenue to
the extent used within the period.

The County reports the following major governmental funds:
- The General Fund is the County’s primary operating fund. It accounts for all

financial resources of the general government, except those accounted for in
another fund.
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1. Summary of Significant Accounting Policies

B. Basic Financial Statements

2.

Fund Financial Statements (Continued)

- The Road and Bridge Special Revenue Fund accounts for restricted revenues
from the federal and state government, as well as assigned property tax
revenues used for the construction and maintenance of roads, bridges, and
other projects affecting County roadways.

- The Human Services Special Revenue Fund accounts for assigned property
tax revenues used for economic assistance and community social services
programs.

- The Ditch Special Revenue Fund accounts for special assessment revenues
levied against benefitted property to finance the cost of constructing and
maintaining an agricultural drainage ditch system.

- The EDA Special Revenue Fund accounts for restricted revenue resources
from the state and an appropriation from the General Fund for the costs
relating to activity of the Economic Development Authority.

- The Debt Service Fund is used to account for the accumulation of restricted
resources used for and the payment of principal, interest, and related costs of
general obligation bonds.

- The Capital Projects Fund is used to account for financial resources
committed for acquisition, construction, or improvement of capital facilities.

The County reports the following major enterprise funds:

- The Hospi